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0ctober 25, 1983

Enercor
Attn: Samuel S. Arentz
820 Beneflclal Life Tower
Salt Lake City, UT 84111 ,

RE: l4L 2L202 OG&H - Rainbow Proiect

Dear Mr. Arentz:

Thank you for submitting a copy of your proposed Rainbow ProJect for our
revian and consideration. In reviaring the p]an, I found two irmediate
concerns to brlng to your attention

1. nL 21202 is due to expire at the end of 1983. Unless comnercial
production activity begins inrnediately, there is no acceptable argument for
extending the lease. It is noted that your plan calls for no actual construc-
tion to cormence until 1985 or 1986. This seeming lack of dillgence toward
developnent is unexplained and unacceptable.

2. Your plan calls for the eventual mlnlng of Sectlon 36, Townshlp 12
South, Range 20 East; and, Section 2, Township 13 South' Range 24 East. As
you mal be aware, these two sections of lard are'lnvolved in the tlolf Den 0ll
ijhale Development ProJect of Geokinetics, Inc. 0il sha'le deposits on these
lands are considered of future cormercial value. Indiscrlminant stripplng of
oil shale rock to ga{n access to underlying tar sands deposlts wlll not be
permitted. Due consideration must first be given to conservation and recovery
of the oil shale resource, It is necessary that you contact Mr. Mike Lekas,
Geoklnetles, Inc. 391 Chipeta Hqy, #D-?, Salt Lake Clty, UT 84108, telephone
no. 583-0511, to coordinate your proposal and plans ln regard to thls matter.

I look forward to receiving your response to these concerns. Please keep in
mind the urgency of completing an acceptable mining and reclamation plan by
the beginning of December should you wish the Land Board to consider extending
your leases.- The Divislon of 0i1, Gas, and Mining has indicated that thein
inltial review of vour olan will be completed by November 9. 1983. The-y wiinltial review of your plan will be completed by , 1983. They will
likely request that additional or supplementary information of your at that
t ime.
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I will need to receive your request for appearance at the December 14, 1983,
Land Board meeting prior to November 9, 1982. Please contact me should you
have any questions.

;!incerely yours,

vF4%LZJOHN T. BLAKE
MINERALS RESOURCE SPECIALIST

JIB/mh

cc: Susan Llnner
Division of Oil, Gas, and Mining

Ivan HJort
Texaco, Inc.
4601 South Tamarac Parkway
Denver, C0 80237

Mlke Lekas
Geokinatics, Inc.
391 Chipeta l'lay, #D-2
Salt Lake City, UT 84108


